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Abstract:

This study aimed to analyse the relationship between government spending and sustainable
development in the Kingdom of Saudi Arabia from 2015 to 2025 at both macro and sectoral levels.
Three primary sectors—education, health and social development, and the environment—were
examined, reflecting the structure of the Kingdom's government budget and representing key
dimensions of sustainable development. Government spending in these sectors was linked to relevant
development indicators. A descriptive-analytical approach was employed, utilizing data from the
general state budget and development indicators published by national and international organizations.
The findings indicated a generally positive relationship between total government spending and the
sustainable development index during the study period. An increase in higher-education enrollment
was observed, despite a reduction in the proportion of government spending allocated to education.
Additionally, a positive relationship was identified between health spending and life expectancy at
birth. The results also demonstrated a general decline in carbon dioxide emissions and an inverse
relationship between the share of spending on economic resources and carbon emissions. The analysis
suggested that the relationship between government spending and development indicators varies by
sector, highlighting that the efficiency of public resource allocation is as significant as the overall level
of spending. Based on these findings, the study recommends further integration of government
spending with sustainable development indicators, systematic measurement of the developmental
impact of government programs, continued efforts to enhance the efficiency of public spending,
prioritization of sectors with high developmental impact, increased investment in human capital
through education and health, and strengthened public finance governance through the development
of mechanisms to monitor and evaluate the developmental impact of government spending. These
measures are intended to support efficient resource allocation and the achievement of the Kingdom’s
Vision 2030 targets and the Sustainable Development Goals.
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Development Goals (SDGs).
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